Background notefor the High-level Event on Sustainable Energy for LDCs'
(New York, 23 September 2013)

l. Introduction

Sustainable energy holds the key to resolving Wee major challenges of our time, namely poverty and
climate change. Many success-stories and bestiggacof how this can be done are already readily
available. These are inspiring and very promisiogthe future, and this event will hopefully higitit
some of these stories.

At the United Nations Conference on Sustainableel@ment (Rio+20), Member States expressed their
determination “to act to make sustainable energyafb a reality and, through this, help to eradkcat
poverty and lead to sustainable development anbaglprosperity”. The commitments expressed in
Rio+20 are most critical in the context of the tedsveloped countries (LDCs), which constitute the
poorest and most vulnerable group of countriebéntorld.

Out of the 1.3 billion people who do not have asces electricity, more than half live in the least
developed countrie€urrently, 79% of people in LDCs lack access tatelgty and 91% of people lack
access to modern fuels. In LDCs, only 27% of urbemellers have access to modern fuels, while a mere
3% of rural dwellers have accés3hese rates are much lower than for other deirgopountries, and
demonstrate the large “energy gap” faced by LDCs.

The Istanbul Programme of Action for the Least Deped Countries for the decade 2011-2020 (IPoA)
recognizes that access to affordable, reliablerandwable energy and related technologies, asasdhe
efficient use and distribution of energy will batically important for accelerating growth, improg
livelihoods and advancing sustainable developnigm. Sustainable Energy for All (SE4AII) initiativias
the potential to substantially contribute to IPodigectives in the area of energy. It sets the amist
objective of ensuring access to energy for all 6y@

An emerging concern is that some of the recentggniitiatives have not yielded the expected beagefi
for the poorest. Therefore, LDCs and their partners need to make #hat the specific energy needs of
the poorest are taken into account and incorpoliatéte programmes of the various initiatives wogkto
improve access to sustainable energy.

1 This note is intended to assist discussions atithb-level Event on Sustainable Energy for LDs@schaired by the
President of Benin, on behalf of LDCs, and the Briinister of Norway (New York, 23 September 201B)was
prepared by UN-OHRLLS. Contributions were receifredn the SE4AIl secretariat and the Internatidnatitute for
Environment and Development.

2UNDP 2012.

3 Mary Robinson Foundation: Meeting the energy nexédie poorest — a role for social protection, BasiPaper, July
2013.



To achieve this objective, a global goal on susiai® energy along with an implementation mechanism
should be established as part of the post-2015Ig@vent agenda, as was highlighted in the Global
Consultations and the High Level Meeting on Enexgg the Post-2015 Development Agenda held in Oslo
earlier this yeaf.

This paper aims to inform deliberations at the Hegel Event on Sustainable Energy for LDCs.
. Access to ener gy, a weapon to fight poverty

The case for energy as being crucial for endingedgvis well-known and documented. Electricity
enables children to study after dark, water to benped for crops, and food and medicines to be
refrigerated. There are strong gender and healpieratives, too. Modern fuels for cooking and henti
relieve women and girls from the time-consumingddsery, physical strain and danger of travellingglon
distances to gather wood. Replacing outdated coe&stand open fires with modern cooking solutions
could save lives and prevent life threatening diesa Exposure to smoke from cooking causes
approximately 4 million deaths per year, principaimong women and children, making indoor air
pollution a bigger killer than malaria or tubercsik

Energy access will, directly and indirectly, fuelb@aomic growth. Energy is needed to increase adoes
information through ICT. Access to affordable, able and renewable energy could be a strong eotny p
for enhancing sustainable development in an intedrananner in vulnerable countries since it cagture
environmental sustainability and social and ecowamopportunities for all in a most effective manne
Done in a sustainable manner, energy for all cem la¢ achieved while curbing climate change

The transition to sustainable energy will requirgical rethinking by LDC decision-makers in terrob
creating an enabling environment through suppoginiecies and regulatory frameworks, partnershipd a
the involvement of a broad range of stakeholders.

1. Keyissues

1. Energy access and transition to sustainable energy

What are the key challenges and considerationséogy transition in the LDCs?

Without access to modern and affordable energyptbgpect for development will remain a distantadne
for LDCs. Hence, of the SE4AIl goals and energwtesd goals in the IPOA, access is by far the most
important for LDCs.

An improved, affordable and sustainable energy nmxwhich renewables play an increasing role, can
offer LDCs real opportunities for progress. LDCscaheed to expand their power infrastructure and
increase capacity for energy generation, especraiywable energy, which includes, inter alia, bydr

power, geothermal, tidal, solar, wind and biomassgy.

Policies and actions for energy transitions in LMGs need to address a number of key challenges:

* http://www.worldwewant2015.org/energy2015.

5 The International Energy Agency, in its, World EmeOutlook 2011, predicts that CO2 emissions inEhergy for All
Case will only be 0.7 percent higher in 2030 thathe New Policies Scenario.



* Making energy services broad-based. Go beyond a minimalist approadh order to deliver
energy for public services and productive actigiti@as well as basic needs, including the
development of energy infrastructure.

» Greater focus on the rural sector. Accord special focus on accesspecially the needs in rural
areas and agriculture, which continues to be tlyedkiver of LDC economies, where it accounts
for between 30 to 60 per cent of the GDP and ensplpyto 80 per cent of the national workfSrce

* Integrated approach. Take an integrated — or ‘cross-cutting’ - approash that energy initiatives
are also designed to address other key prioritees LDCs, such as, increasing productive
capacities, food and water security, land degradatieducation and health, employment
generation, women’s empowerment and resiliencéirtate change and shocks.

» Sharper focus on universal access. Focus on a bottom-up and people-centered modetder to
achieve universal access. More focus should betduoleto strengthening demand, national policy,
institutions, capacity and financing frameworks. cAss for the very poorest and most
disadvantaged will depend primarily on public pplemd finance in the first instance.

2. Sustainable energy goals
How to set ambitious but achievable sustainablegngoals and targets?

A key challenge is to set clear goals and targstsegards the energy mix, including in the post&01
development agenda. While there cannot be a “izeefiss all” approach, there are a number of commo
challenges, in addition to the goal of energy asceBiected in the above chapter:

* Increasing the share of renewable energy. Improve the energy mixy reducing dependency on
fossil fuels. While fossil fuels will continue toeban important part of the energy mix, greater
reliance on renewables will help transform the LD@&sergy systems. It can also decrease the
fiscal burden of imported fossil fuels, as well m&rease long-term energy independence.
Renewables are well-suited for mini-grid and ofidggsolutions in rural areas because the resource
is often available locally and the technology regsiiminimum maintenance. In addition, costs for
renewable energy have decreased over the pastedecad

* Increasing efficiency. Improve energy efficienayrrough enhancing efficiency in the generation,
transmission, distribution and use of energy, a as&e making a shift towards energy efficient
products and processes. These will create new agorgrowth opportunities and offer significant
investment opportunities for private and publioast

* Investing in energy. Ensure that the energy sector receives priorityhe budget and greater
attention in ODA allocations, while making the Imesis case for investmernitsvestment needs for
achieving universal access in LDCs will be consadér. The magnitude makes necessary the use
of scarce public capital to leverage larger privatestmentsPartnerships between LDCs and their
development partners, as well as between the pablicprivate sectors will be key to overcome
financing challenges. Capacities to design and empht innovative financing instruments
including market-based mechanisms, business modal$ investment tools need to be
strengthened. Private and public financing fromhbdbmestic and external sources will be
necessary and should be seen as complements tfehesubstitutes.

5 UNCTAD, 2010.Globestat



3. Sustainable energy action to achieve the goals

What needs to be done in order to achieve the ipadtie energy targets?

To ensure that the goal setting is followed byactiDC governments will need to play a catalybter
supported by their development partners in delngeenergy access to all. Priority areas of actaes

Enabling policy and regulatory framework. Develop a strong politicatommitment and vision,
and create an enabling framework, including suppervices. Adopt integrated energy security
development policies, strategies and plans to laugttong energy sector.

Involving all stakeholders. Involve broad range of stakeholdei&his includes LDC governments
and their development partners from the North dedSouth, private sector and civil society. To
ensure that local women, men and youth are prppeviolved and make informed choices,
governments need to take a more people-centredoagpr promoting ‘energy literacy’ and
including communities in decision-making in a meafil way. NGOs and the civil society can
also play a role as service providers and devetopest least in the development of small-scale
plants.

In reaching out to the poorest, social protectioogpammes may provide a potential means to
deliver access to sustainable energy on a muchtegresagale, as the beneficiaries of these
programmes include the chronically poor and culydrdve little or no access to energy.

Best practices. Share and learn from successful initiativése LDCs would greatly benefit from
sharing more information about best practices oir@gsing the key challenges in the various areas
linked to successful energy transition.

4. Strong global partnerships

What steps are necessary to give effect to therectby LDCs and their partners in the area of
energy?

For LDCs to succeed in their efforts, internatiooabperation and partnerships will be essentia¢ Th
international community must provide the necessamport to leverage financial resources and help
LDCs’ actions to build capacity in order to seibe pportunity for transformative change that will
scale up poverty eradication and sustainable dpu@at in these countries.

Role of development partners. Implement the actions under the Istanbul Progranmi@ction.
The development partners have agreed under the tBcipport LDC’s efforts to develop the
energy sector in generation, distribution and epesfficiency, including through renewable
energy, other clean energy sources and naturathgesgh financial and technical assistance,
transfer of technology, especially new and renewadtergy technologies and by facilitating
private sector investment.

South-South and triangular cooperation. Mobilize the contribution of emerging developing
countries The IPoA emphasized the important complementals of South-South and triangular
cooperation by promoting initiatives that are bémnaf to the LDCs. Promoting South-South and
triangular cooperation, including regional and sebional co-operation, can help achieve LDCs’
energy security, better performance and efficiearoy reduce overall costs.



